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BOARD BILL NO. 124 INTRODUCED BY ALDERMAN TERRY KENNEDY

An Ordinance recommended and approved by the Board of Estimate and Apportionment
authorizing and directing the Director of Airports and the Comptroller of the City of St. Louis
(the “City”) to enter into and execute on behalf of the City the “Consent To Assignment And
Fourth Amendment To Lambert-St. Louis International Airport® Concession Agreement
(News/Gift)” (the “Fourth Amendment”) by and between the City and Paradies-Concession I1-
Arch, Inc. (the “Concessionaire” or “Assignor”), a corporation organized and existing under the
laws of the State of Georgia, and Paradies-St. Louis, LLC (“Assignee”), a limited liability
company of the State of Georgia, to the Concession Agreement AL-101 for an Airport News and
Gift Concession dated May 21, 1992, authorized by Ordinance 62606 approved April 7, 1992, as
amended by the “First Amendment” dated November 9, 1994, authorized by Ordinance 63293
approved October 14, 1994, the “Second Amendment” dated January 27, 1997, authorized by
Ordinance 63981 approved January 3, 1997, and the “Third Amendment” dated November 16,
2004, authorized by Ordinance 66444 approved October 28, 2004, between the City and the
Assignor (collectively referred to herein as the “Concession Agreement”); the Fourth
Amendment to the Concession Agreement, which is attached hereto as ATTACHMENT “1” and
made a part hereto, was approved by the City’s Airport Commission, and its terms are more fully
described in Section One of this Ordinance; and containing an emergency clause.

BE IT ORDAINED BY THE CITY OF ST. LOUIS AS FOLLOWS:

SECTION ONE. The Director of Airports and the Comptroller of the City of St. Louis
(the “City™) are hereby authorized and directed to enter into and execute on behalf of the City the
“Consent To Assignment And Fourth Amendment To Lambert-St. Louis International Airport®

Concession Agreement (News/Gift)” (the “Fourth Amendment”) by and between the City and
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Paradies-Concession Il-Arch, Inc. (the “Concessionaire” or “Assignor”), a corporation organized
and existing under the laws of the State of Georgia, and Paradies-St. Louis, LLC (“Assignee”), a
limited liability company of the State of Georgia, to the Concession Agreement AL-101 for an
Airport News and Gift Concession dated May 21, 1992, authorized by Ordinance 62606
approved April 7, 1992, as amended by the “First Amendment” dated November 9, 1994,
authorized by Ordinance 63293 approved October 14, 1994, the “Second Amendment” dated
January 27, 1997, authorized by Ordinance 63981 approved January 3, 1997, and the “Third
Amendment” dated November 16, 2004, authorized by Ordinance 66444 approved October 28,
2004, between the City and the Assignor (collectively referred to herein as the “Concession
Agreement”); the Fourth Amendment to the Concession Agreement, which was Approved by the
City’s Airport Commission, is to read in words and figures as set out in ATTACHMENT “1”
and is attached hereto and made part hereof.

SECTION TWO. This being an Ordinance for the preservation of public peace, health,
or safety, it is hereby declared to be an emergency measure as defined in Article 1V, Section 20
of the City’s Charter and shall become effective immediately upon its approval by the Mayor of

the City.
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LAMBERT-ST. LOUIS INTERNATIONAL AIRPORT®

AGENDA ITEM:

STAFF CONTACT:

PREMISES:

USE:

TERM:

REVENUE:

APPROVAL REQUIRED:

AIRPORT COMMISSION
EXECUTIVE SUMMARY

February 9, 2011

Consent To Assignment And Fourth Amendment to the
Lambert-St. Louis International Airport® Concession
Agreement AL-101 (News/Gift).

This Fourth Amendment assigns the Concession
Agreement from Paradies-Concession II-Arch, Inc.
(“Assignor’) to Paradies-St. Louis, LLC (“Assignee”).

Ms. Susan Kopinski

Deputy Director of Finance and Administration
314-890-1328

sdkopinski@flystl.com

Paradies-Concession II-Arch, Inc. currently operates 15
retail locations throughout the Airport subject to the
provisions of the Concession Agreement. Subject to the
terms of this Fourth Amendment, the City is consenting to
the transfer and assignment by the Assignor to the Assignee
of all of its rights, privileges, duties, obligations, and
responsibilities in, to, and under the Concession
Agreement.

The right, license and privilege to offer for sale News &
Gift products at Lambert-St. Louis International Airport®.

The Term of the Concession Agreement remains
unchanged and still terminates on January 31, 2013.

The Concession Fee remains unchanged. The
Concessionaire is required to pay the greater of the
percentage of Gross Revenue as set out in the Concession
Agreement or the current Minimum Annual Guarantee of
$1,321,440.

Director of Airports, Airport Commission, City Board of
Estimate and Apportionment, and the Board of Alderman.





St. Louis Airport Commission
Briefing Paper

Paradies-Concessions II-Arch, Inc.

February 9, 2011

BACKGROUND:

Paradies-Concessions II-Arch, Inc., is a joint venture between The Paradies Shops, LLC,
a Georgia limited liability company, Concessions II, a Georgia joint venture and Arch
Concessions Partnership I, a Missouri General partnership. The joint venture is thirty
percent owned by its Airport Concession Disadvantaged Business Enterprise (“ACDBE”)
partners.  Paradies-Concessions II-Arch, Inc., has served as the News and Gift
Concessionaire since 1994,

On December 13, 2010, shareholders of Paradies-Concessions II-Arch, Inc., approved the
sale of all of Paradies-Concessions II-Arch, Inc., assets to Paradies-St. Louis, LLC, a
Georgia limited liability company. The newly-formed Paradies-St. Louis, LLC, is
comprised of the following entities:

e The Paradies Group 40% share
e Concessions International 30% share
e Deli Enterprises, LLC 10% share = ACDBE
¢ Smart Consulting, LLC 10% share = ACDBE
e Ollie Dowell Communications, LLC 10% share ACDBE

CONSESSION AGREEMENT AL-101:

This Consent to Assignment and Fourth Amendment to the Concession Agreement AL-
101 (News/Gift) provides for the assignment of the Concession Agreement by Paradies-
Concessions II-Arch, Inc. (“Assignor”) to Paradies-St. Louis, LLC (“Assignee”) so that
the concessionaire can continue to fulfill its ACDBE participation goals.






AL#-101

CONSENT TO ASSIGNMENT AND FOURTH AMENDMENT
TO
LAMBERT-ST. LOUIS INTERNATIONAL AIRPORT®
CONCESSION AGREEMENT
(NEWS/GIFT)

THIS CONSENT TO ASSIGNMENT AND FOURTH AMENDMENT, made entered into
this day of , 2011 (the “Fourth Amendment”), by and between The City of St. Louis
(*“City”), a municipal corporation of the State of Missouri, and Paradies-Concession Il-Arch, Inc. (the
“Concessionaire” or "Assignor™), a corporation of the State of Georgia, and Paradies-St. Louis, LLC
(“Assignee™), a limited liability company of the State of Georgia.

WITNESSETH THAT:

WHEREAS, the City is the owner and operator of Lambert-St. Louis International Airport®
(*“Airport”);

WHEREAS, City and Concessionaire are parties to a Concession Agreement (AL#-101) for an
Airport News and Gift Concession dated May 21, 1992 ("Agreement") authorized by Ordinance 62606,
approved April 7, 1992;

WHEREAS, the Agreement was amended and assigned by the original concessionaire, The
Paradies Shops, Inc. to the Concessionaire by the First Amendment dated November 9, 1994 (“First
Amendment”), authorized by Ordinance 63293, approved October 14, 1994, in order to fulfill its
Disadvantaged Business Enterprise participation goals and requirements under the Agreement;

WHEREAS, the Agreement, as amended by the First Amendment, was amended and provided
for revisions and additional concession premises by the Second Amendment dated January 27, 1997
(“Second Amendment”) authorized by Ordinance 63981, approved January 3, 1997;

WHEREAS, the Agreement, as amended by the First Amendment and the Second Amendment,
was amended and provided for revisions and additional concession premises by the Third Amendment
dated November 16, 2004 (“Third Amendment”) authorized by Ordinance 66444, approved October 28,
2004;

WHEREAS, to continue to fulfill the Airport Concession Disadvantaged Business Enterprise
(“ACDBE”) participation goals, the Concessionaire wishes to, with approval of the City pursuant to this
Fourth Amendment, assign the Agreement as previously amended to the Assignee; and

WHEREAS, the Concessionaire and the Assignee have entered into an Assignment and
Assumption Concession Agreement dated February 2, 2011 (the “Assignment Agreement”), which is
incorporated herein by reference, providing for the sale, transfer and assignment by the Concessionaire to
the Assignee, of all of the Concessionaire’s rights, title and interest in and to the Agreement as previously
amended, subject only to the City’s consent.





NOW, THEREFORE, for and in consideration of the promises, and of the mutual covenants and
agreements herein contained and other good and valuable consideration, the receipt and sufficiency of
which is hereby acknowledged, the City, the Concessionaire, and the Assignee agree as follows:

SECTION 1. The City hereby approves the conveyance, transfer, and assignment by Concessionaire of
all of its rights, title, interest, privileges, duties obligation, or responsibilities in, to and under the
Agreement as amended, as provided for in the Assignment Agreement. Notwithstanding the City’s
consent or any assignment and/or any provision or term of the Assignment Agreement, The Paradies
Shops, LLC and the Concessionaire shall remain responsible for their assignees in, to and under the
Agreement as amended, and that the Concessionaire is not released by the City from any responsibilities
for the obligations and duties in, to, and under the Agreement as amended.

SECTION 2. The City, Concessionaire, and Assignee acknowledge, stipulate, and agree that in the event
of any inconsistency, ambiguity, or conflict between the provisions or terms of the Agreement as
previously amended including this Fourth Amendment and the Assignment Agreement, the inconsistency,
ambiguity, and/or conflict shall be resolved by giving preference in the following order: a) the Agreement
as previously amended including this Fourth Amendment, and then b) the Assignment Agreement.

SECTION 3. The Agreement as previously amended is hereby amended deleting the words: “Paradies-
Concession II-Arch, Inc.” and substituting in their place with the words: “Paradies-St. Louis, LLC”.

SECTION 4. All other terms and conditions of the Agreement as previously amended by the First
Amendment, the Second Amendment, and the Third Amendment not inconsistent with this Fourth
Amendment are hereby ratified, unchanged and shall remain in full force and effect.





IN WITNESS WHEREOF, the parties hereto execute this Fourth Amendment for themselves, their
successors and assigns, as of the day and year first written above.

Pursuant to City of St. Louis Ordinance

ASSIGNOR:
PARADIES-CONCESSIONS I1-ARCH, INC.

By:

Title:

Date:

, approved on

ASSIGNEE:
PARADIES-ST. LOUIS, LLC

By:

Title:

Date:

THE CITY OF ST. LOUIS, MISSOURI, OPERATING LAMBERT-ST. LOUIS INTERNATIONAL

AIRPORT®:

The foregoing Fourth Amendment to Agreement was approved by the Airport Commission at its meeting on

, 2011.

Commission Chairman and Director of Airports

Date

The foregoing Fourth Amendment was approved by the Board of Estimate and Apportionment at its meeting

on , 2011.

APPROVED AS TO FORM BY:

City Counselor, City of St. Louis

Date

ATTESTED TO BY:

Register, City of St. Louis

Date:

Secretary, Board of Estimate and
Apportionment

Date:

COUNTERSIGNED BY:

Comptroller, City of St. Louis

Date:






